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Equity Derivatives Segment

November 27, 2020
Circular No. : MCCIL/EDS/1826/2020

Sub: Peak Margin reporting of Custodian Participant trades in Equity Derivatives Segment

In terms of the provisions of the Rules, Bye-Laws and Regulations of the Metropolitan Clearing
Corporation of India Limited (MCCIL), Members are hereby notified as under:
SEBI vide its circular SEBI/HO/MRD2/DCAP/CIR/P/2020/127 dated July 20, 2020 has provided

the framework to enable verification of upfront collection of margins from clients.

With respect to Custodian Participant trades, Clearing Members have made representations to
consider alternate mechanisms of reporting. In consultation with the Clearing Members and
based on approval received from SEBI, the treatment of CP trades for peak margin reporting in

Equity derivatives segment shall be as under:
A. Clearing Member to confirm the availability of peak margins

1. The clearing corporation shall aggregate the margins on confirmed trades as well
as unconfirmed trades for a given CP and include the same in the snapshot
provided to the clearing member.

2. The end of day file downloaded to clearing member shall have EOD margins for all
confirmed trades and peak across all snapshot as computed in point 1

3. Clearing member shall be required to report the end of day and the peak margins
as per the file downloaded by Clearing Corporation

4. In case of any shortages in the reporting as per point 3 the same shall be
considered as shortfall of margin collection and penalty for the same shall be
applicable. The penalty shall be levied and collected from the clearing member of
the CP. The clearing member can collect such penalty from the respective CP.

5. Reporting of peak margins by clearing member shall be a confirmation of

availability of upfront margins at time of trade.
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6. Even cases where trades are rejected by clearing member due to mismatch or
error, the clearing member shall be responsible to report peak margins/penalty for
short reporting. Such penalty can be collected from the respective Trading
Members by the clients/clearing member

7. The existing process of trade confirmation and settlement will continue between
clearing member and Clearing Corporations, accordingly till the trade is confirmed
by clearing member the collateral of the clearing member of the executing trading
member would be blocked by the Clearing Corporation.

The date of implementation of the above process shall be communicated

subsequently.

B. Interim_Process: Till implementation of above process the following shall be

implemented

1. The trading member shall report the peak margins for such CP trades.

2. Clearing member shall be required to confirm the peak margins collected placed

by the CP with them to Clearing Corporation on clearing@mclear.in.

The provisions of this circular shall be applicable from December 01, 2020.

Members are requested to take note of the above

For clarifications, members may contact Clearing and Settlement Team on 022 — 61129000
(Extension 9084/9075) or send an email at settlement@mclear.in.

For and on behalf of
Metropolitan Clearing Corporation of India Ltd.

Shweta Bhatt
Manager
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